China’s Anti-Corruption Reforms
and Shareholder Valuations

Chinese shares rose sharply on a 2012 announcement initiating an
anticorruption campaign. More productive non-SOEs in high Q industries and
greater external finance dependence in more liberalized provinces gained more.

Non-SOEs in less liberalized provinces gained less, especially if their past
entertainment and travel costs (ETC) were higher. These results suggest market

development and anticorruption reforms are mutually reinforcing. Taking non- CE NTR E FO R

SOEs’ ETC as (at least partly) investment in connections, severed connections

matter less and cutting corruption boosts more competitive firms’ prospects AS I A N LEGAL

more where market institutions are more developed. SOEs’ uniform gains

suggest that their ETC mainly funded private benefits, not connections. ST U D I E S
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Light lunch will be served. Please RSVP to cals@allard.ubc.ca. Thank you.
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